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The Trend of China’s Economy in Recent Years
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Globalization is a key feature of world econ
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Earth changes from "Round” to "Flat"
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Taking geodgraphical discoveries of new shipping rouies at the end
of the 15th century as a starting point, economic globalization has

gone through more than 500 years.

® [n 1990s, a new round of economic globalization has been surging,
becoming the most important driving force for world development.
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® From "round" to "flat", in the 3.0 version of ecanamic globalization,
the world economy has reached unprecedenied deep intedration,

becoming an inseparable organic part.
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China is not only a participant, but also a promoter in economic globalization
PEEZEZLZKENZS5E - BE2EMNE

® After more than 40 years of reform and opening up, China has not only successfully integrated into the process of globalization, but also
benefited from the tremendous growth momentum brought by globalization. In particular, since China's accession to the World Trade

Organization, China's economy has developed rapidly, and it has continued to inject new impetus and provide new opportunities for world
economic growth with China's development and speed.
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China's high-quality economic development, being a driving force and stability for the world economy
PEZFERERERTER - NERZLFTIRHERD] - wRKBEMH

China's GDP and GDP Growth Rate (2013-2024H1)
2013-2024F P ¥ FHEE RN &~ R{ERELIBIKE

® In recent years, China's economy has been stable
and rising. From 2013 to 2023, China's economy

maintained an average annual growth rate of 6.1%,

B 140 9%
E 12102 200 - and its gross domestic product (GDP) exceeded 126
E - - trillion yuan in 2023. In the first half of 2024, the
% 100 ot n GDP reached 61.68 trillion yuan, a year-on-year
80 TR - increase of 5.0%.
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China's high-quality economic development, being a driving force and stability for the world economy
PEZFERERERTER - NERZLFTIRHERD] - wRKBEMH

® China's driving force of innovation has become prominent. In China's Research and Development (R&.D) EXpEI‘IditUI’E (2013_2023)
2023, the expenditure on R&D was about 3.33 trillion yuan, 1.8 2013 2023ﬂ=-5|3 ﬁﬁﬁﬁi’i H:':’[‘ﬁ"ﬂ.
- Ed l

times than it was in 2013.
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® China's scientific and technological innovation has continued =
=
to empower the development of new productive forces. In 2 75000 —
. = 2.14% :
2023, the added value of China s ‘three new’' economy is 22.35 o 20 21“* 212“'
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trillion yuan, a year-on-year increase of 6.4%, 1.8 percentage 2.00%
points higher than the current GDP growth rate. 15.000
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® China's green and low-carbon transformation has been :
accelerating. From 2013 to 2023, China's energy consumption 0 1254
growth rate of 3.3% per year supported an average annual 2013 2014 201% 2016 201/ 2018 2019 2020 2021 2022 2073
economic growth of 6.1%, and the energy intensity decreased mm R&D | xpenditure (100 Million Yuan) fF 58 W8 % 26 3% & dY (42,0)
by 26.1%. ——The Intensity of R&D Expenditure (%) FRZBBIEABE (%)
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China's high-quality economic development, being a driving force and stability for the world economy
PEZFERERERTER - NERZLFTIRHERD] - wRKBEMH

® China's driving force of innovation has become prominent. In The Added Value of China's “Three New" Economy (2017_2023)
2023, the expenditure on R&D was about 3.33 trillion yuan, 1.8 :F  — ﬁ"ﬁsﬁiﬁﬂﬂﬁﬁ‘ﬂ. (2017 2023)
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times than it was in 2013.
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® China's scientific and technological innovation has continued 16.10%
to empower the development of new productive forces. In
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2023, the added value of Chinad s ‘three new' economy is 22.35

trillion yuan, a year-on-year increase of 6.4%, 1.8 percentage

Trillion Yuan (RF1Z7T)

10 15%
points higher than the current GDP growth rate.

o IFXR G FEMXKAMFBEMEMRENAR - 2023 F - FE =&
FTIBINENR 22.35 B2t » EIEEIBK 6.4% - LEEIEA GDP MINIZES 1.8% - 5 14%

® China's green and low-carbon transformation has been 0 13%

accelerating. From 2013 to 2023, China's energy consumption 2017 2018 2019 2020 2021 2022 2023
growth rate of 3.3% per year supported an average annual The Added Value of "Three New" Economy (Trillion Yuan) “=#"&F8ME (H{ZT)
economic growth of 6.1%, and the energy intensity decreased —#— The proportion of GDP (%) X FGDPLLE (%)

by 26.1%.
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China's high-quality economic development, being a driving force and stability for the world economy
PEZLFEhERERIER - AHERZLFTIRHERD] - wXRKBEMK

® China's driving force of innovation has become prominent. In

2023, the expenditure on R&D was about 3.33 trillion yuan, 1.8 China's Energy Consumption Structure (2013_2023)
times than it was in 2013. .
o JfEK . PENFE—HHERENAET - 20235 - 2HAHE (RED) 2013-2023%F H B RERIH R 4514
KFEH 3.33 B2t - BB 2013 FiEK 1.8
fg - mCoal 3% o Qil|BiE  mMNatural gas XIRS,  ® Primary electr city and other energy sources —:3KE8 /) B K 4h&E R
2073 55,3% 18.3% 8.5% 17.9%
® China's scientific and technological innovation has continued
2022 56.0% 18.0% 8.4% 17.6%
to empower the development of new productive forces. In
. 2021 55.9% 18.6% 8.8% 16.7%
2023, the added value of China s ‘three new' economy is 22.35
2020 56.9% 18.8% 8.4% 15.9%
trillion yuan, a year-on-year increase of 6.4% 1.8 percentage
] ) 2019 57.7% 19.0% 8.0% 15.3%
points higher than the current GDP growth rate.
o HEX PERNRUFSABENRETNKE 2023 F  hE=H L O° S L . 115K
FIBNNMER 22.35 1270 - EIEEIBK 6.4% - LL[EHA GDP MM 18RS 1.8% - 2017 60.6% 18.9% 6.9% 13.6%
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® China's green and low-carbon transformation has been 5015 TR HER - R
accelerating. From 2013 to 2023, China's energy consumption r ,
2014 65.8% 17.3% 56%  11.3%
growth rate of 3.3% per year supported an average annual
b 2013 67.4% 17.1% 53% 10.2%
economic growth of 6.1%, and the energy intensity decreased
0% 10% 204 20% ACK 50 60% 704 B0% a90% 100%
by 26.1%.
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China continues to open wider to the outside world, sharing a large market and creating new opportunities

with other countries in the world
PEFET AN - SERZFEEZE R - Hel#FHE

® In recentyears, China has pursued a more proactive opening-up strategy, with imports increasing from 12.10 trillion yuan in 2013 to 18.0
trillion yuanin 2023. At the same time, the fundamental role of consumption in China's economic development has been consolidated, and
the contribution rate of final consumption expenditure to economic growth in 2023 is 82.5%, an increase of 32.3 percentage points over 2013.

® R - PESATEIMARWEMAFARAE - FEOMEMN 2013 £/ 12.10 H1ZTBINF 2023 £/ 18.0 H127T - BN - JHTEX P EL T A RAOEM M IE R AR
R

[ - 2023 FHRLHTE ST HXLTTIBRTIIAERNA 82.5% « L5 2013 FES 323 MTED R °

China's Total Import and Export Volume of Goods Trade (2013-2023) The Contribution Rate of the Three Major Demands to the Growth of GDP(2013-2023)
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Manufacturing is basically stable, logistics industry is booming
PEFIEVSSEELRRE - ¥Rl =SERFEFT

® In July, the Purchasing Manager Index (PMI) of China's manufacturing industry was 49.4%, and the prosperity of the manufacturing

industry stayed basically stable.

® In July, the China's logistics prosperity index (LPI) was 51.0%, maintaining expansion for five consecutive months.
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China's manufacturing PMI (2023.07-2024.07) China's Logistics Prosperity Index (2023.07-2024.07)
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China's logistics operation environment continues to improve, demand continues to grow steadily
PEYRBITHEAR NS - YPRFBRMRTFEREIRK

The Scale of China's Social Logistics and its Growth Rate (2013-2023) ® In 2023, China's economic stability factors continued to
2013-202B3F R EH MR DA LEKE accumulate, the logistics  operation environment

S 400 10% continued to improve, the overall recovery of the industry

I 2176 3524 .
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250 = 5 2 : : whole year exceeded 352 trillion yuan, a year-on-year

i 4 increase of 5.2%, and the growth rate was 1.8 percentage

E /s points higher than that in 2022.
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B Scale of Social Logistics (Trillion Yuan) #4728 (H{Zm) —e— YOY Growth Rate (%) FIELIEIKCE (%)

® Among them, the demand for industrial logistics contributed more than 70% to the growth of total social logistics. It is expected that

China’'s logistics market growth will maintain rapid and drive the vigorous development of the industrial vehicle industry.
o Hop . T/ARFB RN ASYREEIERKITIREBY 70% - Mt mEFPEDRTZMEFRIFRRER - ASHEN LW ERTIENRE -

Source : National Development and Reform Commission (NDRC) - PRC P E AREMEERABRNNEEZR S



Current Situation of Industrial Vehicle Industry in China
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Global industrial vehicle sales are growing steadily, China is the largest market
FIKTWEMBEERTIBRK - PEEERANE—MIHER

® In 2023, the market size of the global industrial vehicle industry exceeded 2.1 million units, of which China's industrial vehicle sales will
account for more than 50%, a year-on-year increase of 12%. In the first half of 2024, China's industry continued to grow, achieving sales of
662,100 units, a year-on-year increase of 13.09'%.

® 20237 - IKLWZEIRTWHipMEES 210 he - EphE T EMESE SE0E8 5 5L - BIELIEK 12% - 2024 F£ ¥ FPETIHEREFIERK - SLINHE 66.21
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Sales Volume of Industrial Trucks-World & China (2014-2023)
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"IC to EC" process accelerates, China's electrification rate exceeds 2/3
NS MNRHEH - P ETWEFRTWEEERE 2/3

Proportion of Electric Truck vs. IC Truck in China (2014-2024H1)
2014-2024= EFHETHBEINE SHAMRELLFIELER

In recent years, China's industrial vehicle
market has accelerated the "IC to EC"
movement, and the application of electric
2024n1 NG e products has been further deepened. The
electrification rate of products increased
2022 o0 oo from 30.65% in 2014 to 67.87% in 2023, an
2021 e — increase of 37.22%. In the first half of 2024,

2020 m.u_ the green deve|opment of the industry will

further accelerate.

2018 47.07%
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Source : WITS



"Lead-acid to Lithium" trend is significant, lithium battery rate of electric counterbalance forklifts has

increased rapidly
iR BREE B FEENEEBCRET AR

Proportion of Class 1 Lithium battery products in China (2017-2024H1) O
2017-2024F ¥ FHAENHENFHE~ LEBNLR

211 2018 2018 2020 2021 2022 2023 2024H1

—dr— Proportion of [11hium oatto'y products in Class 1 (%) 1ad > @~ L RPniLL-8 (»)

Source : CITA

Since 2017, the lithium battery rate of electric
forklifts in China has increased rapidly. The
sales volume of lithium batteries in electric
counterbalanced forklifts increased from 3,700
units to 108,800 units in 2023, and the
proportion of lithium batteries increased from
6.99% to 63.71%. With the continuous progress
of lithium battery technology, the process of
replacing lead-acid batteries with lithium

batteries will accelerate.
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"Warehousing application” deepened and expanded, and the penetration rate of warehousing vehicles in
China exceeded 1/2
eENA" REHE - FELVEMRMTW CHEEZSBRE 1/2

Proportion of CB Truck vs. WH Truck in China (2014-2024H1) ® In recent years, China's warehousing industry has
2014-2024%F F o ELETZEGEES EEHIT LR continued to operate well, and the penetration
rate of warehousing vehicles has continued to
2024H1 increase, from 18.97% in 2014 to 53.32% in 2023,
2023 53.32% 46.68% 34.35 percentage points growth. Driven by the
2022 vigorous development of e-commerce, the
2021 49 55% 50.45% warehousing and logistics industry is in strong
2020 demand, and the application of warehousing
5610 B ECL TS vehicles will be further expanded and deepened,
_ and transform towards digitalization, intelligence
andintensification.
2016 o Ak . DEOMTUSSEIFET  OREWSE
2615 SE— - RUTHEF - HELER 2014 A9 18 97%RFE 2023 &
2014 18.97% 81.03% i
0% 10% 20% 30% 40% 50 BO% 70K 80% 90% 100% 53.32% - 2F 7 34.35% - EEEFEHREMRENIENT
u Proportion of WH Truck (%) SfEZE#H AL ( M Proporton of CB Truck (%) EEEERAE, ( COEYETESRITE - ORERNBS®—SIERE

w~ME - FNEDEFE - E8ElE - £ELYEAETE -
Source : WITS



Room for electrification penetration rate of counterbalanced forklifts still remains, advantage of mid-to-high-

end IC forklifts is significant

FEEANEFBHEZERINBRAZE - PERNRANEZFABEE
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Proportion of IC Truck vs. Electric Truck in CB Truck in China (2014-2024H1)
2014-2024F ¥ ERETHEGEEFE SRR FITHIER
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Source : WITS

50%

60% 0% 80% 90k 100%

Proportion of IC Truck in CB Truck (%) FE&EIRmP R SEE (34)

In recent years, electric counterbalanced
forklifts with high value have accelerated to
replace IC forklifts. In 2023, the electrification
rate of counterbalanced forklifts in China
increased rapidly to 31.16%, an increase of 5
and still

leaves a lot of room for penetration rate from

percentage points year-on-year,

a trend perspective. The IC vehicles market is
still large, and the competitiveness of high-
end IC products in the incremental market is
significant.

MER - MEERSHENFHEANENERER
NIAN % - 2023 F - PEFHENXNFRERR
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China's industrial vehicle industry has accelerated transformation and upgrading, making positive contributions

to the development of the global industry
CPE T ZEWTWINRERE TR - AT A RMBE R sz

01

Promote the technological progress of
the industry 1T EARHL

® Adhere to the first driving force of
innovation, actively participate in the
formulation of national standards and
international standards, strengthen basic
technology research and cutting-edge

technology development.

RIFAFE -] - MRS SEXRRE - EfrtrgE
HIE - MREMBEAM R GEATTA - 2]
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02

Accelerate the penetration of clean power

in the industry NI:RTT\EEDN 7122
® Follow the trend of green development,
strengthen the research of new energy
forklifts like lithium battery forklifts, realize
the demonstration application of hydrogen
fuel industrial vehicles, accelerate the
penetration of clean power.

AZeRERS - HDE%%E%%E%EJ?EWEE% : T‘HEH!
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03

Accelerate the process of industry
intelligence NIRRT/ ERE{EHIE

® Anchor the development of intelligence,

strengthen the research of Internet of
Vehicles technology and the development
of intelligent control systems, and achieve a
series of technological breakthroughs in
low-speed unmanned driving.

WEEREAE - TERFKMZAMT - EBEZES]
ROAA - TIMEERLABRRIEARRE - 1LE
ZHTWEZHPRELXL AL -
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i b 0 40 2

04

Empower the sustainable development

of the industry TREEfT\/ o4 A &

® Focusing on the construction of an open

ecosystem, we will promote the deep
integration of the innovation chain,
industrial chain, capital chain, and talent
chain, accelerate the construction of an
ecological system of the entire industrial
vehicle industry chain.
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From product to brand, the global operation and management of enterprises is a long-term topic

MmdBmEEsE - tl K bceaEEEKEIREN

As a multiple-choice question becoming a mandatory question for going overseas,
Chinese industrial vehicle companies have actively integrated into the international
market and firmly implemented the internationalization strategy.

We will continue to improve the layout of the global market and strive to expand the
dimension and depth of globalization.

B HERIERAA L LES, PEIVEHCVRERAERETS,
BERIHEERLRE SREEeRTHGR, SHHRSREEZEFINRE
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The "Three-Step Method"
of internationalization
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Development Trend of Industrial Vehicle Industry in China




The industry is in character of a weak cycle and is in a new round of upward channel

T ARE=53FH
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10,000 units (F78)

The development of China's industrial vehicle industry presents a weak cyclical characteristic, with a 3-4 year fluctuation law, and is

currently in a new round of economic upward channel. At the same time, with the continuous expansion of industry cognition, the

transformation and development of products from "standardization” to "personalization”,

and the development and application of

subdivided industry products that are fully integrated into the user scenario ecology will be significantly accelerated.

China's SalesVolume of Industrial Trucks (2004-2023)
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From Made in China to Created in China, build Chinese brands with Chinese quality
M EGEL O EGE - P EmEE T E o

® Closely following the development trend of high-end, intelligent and green manufacturing, China's industrial vehicle industry continues to
gather innovative resources, shape industrial advantages, accelerate the transformation and upgrading from traditional manufacturing to

intelligent manufacturing, from traditional logistics to intelligent logistics, and from traditional energy to new energy.
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The "dual carbon™ goal is superimposed on "large-scale equipment renewal”, and the process of high-end and
green industry is accelerating

Whx" BingM "AHEREEH" - TUSk{t - FBEHEZEIMNR

® The industry actively practices the concept of green and high-quality development, vigorously promotes the application of electric new
energy products, and promotes the comprehensive green transformation of the social economy. At the same time, combined with the
national "Action Plan for Promoting Large-scale Equipment Renewal and Consumer Goods Trade-in", the renewal demand of China's
forklift industry will enter a period of rapid growth from 2025 to 2026, and the renewal of old internal combustion forklifts to electric

forklifts will promote the upgrading of equipmentto a higher end and greener.
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"Digital and intelligent productivity” empowers the "Internet of Everything", and the picture of an intelligent
future is clearer

WEEMN" W "BYEEK" - EEEEARRESENNSH

® With the acceleration of the aging era of Chinese population, the demand for "machine replacement" is becoming more and more urgent.
At present, the "digital intelligent productivity” built based on 5G, artificial intelligence, Internet of Things, cloud computing, big data,

digital twins and other new-generation information technologies has accelerated the transformation and development of the industry from
"small handling" to "large logistics".

o HHBBEHEAOZKRRMAMZERR VBN FKHREBY) - Z51 - T 56 - ALERE - WBEN - =HE - AEHE - UFZFEESH—NAEREARAWERN'
WEEFN MEFENTWE /MRS 0 AR BEAR - BWE—DMNREBEL - TAE ~ RGUENASKE - SHEHARTW - ARES - AREFME
Hl{E ' BARG E min &L B3R B -
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Service leads value creation, explore new models for aftermarket services
RS 5IMMERE - MMRIRREHImARSHEL

® With the further acceleration of the electrification and intelligence, the acceleration of the formation of an open ecosystem, services will
more profoundly lead the value creation of enterprises. In recent years, driven by the vigorous development trend of the "Three New"
Economy in China,the demand for "asset-light" operation of downstream enterprises has increased, and the innovation of operation

models such as equipment solutions, financial solutions, and aftermarket services will bring new performance growth points.
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Toyota's after-sales service concept TSC KION's integrated business model The future value chain of China's industrial vehicle industry
FHERRSIER TSC JIHZEEE AR REPETIWERTIWAELE
I:. F TS C 3 = S TR e 0000 - Fe Tk F i tHiles
2023E 4T N
HOSHIN gemmaizen 0 M oeemme 00 T
o | e
i 7, B~ T

g o e e : BENERAE (0a AE A
\/ HE) (BT EHE BakEan BREt o
HEIIUNKA |— P - ST

AVAILABILITY = QUALITY § BE55 b o Wltl&.k‘ T
o+ ST f N R s o F
OF WASTE RIS, RERMTHEEFUL EEESR _ I E
fFA—FRELE BSBERLR ,.-—"’”' ﬁﬁﬂﬁa —AEEE —— ArEk
STANDARDISATION Ggﬁ:ﬁ;u E ‘u._‘__‘__ jfﬁ—ﬂf%ﬁ'& — AEERLS T -—— F&“_‘*gﬁ AR A ﬁﬁﬂﬁ -

Source : TOYOTA ; KION



Deeply practicing ESG concepts, synergizing forces to enhance a sustainable industrial future
RAEAT ESGIER - BaNRIralHFam TIARK

® Focusing on the healthy and sustainable development of the industry, more and more Chinese enterprises are actively responding to the
Sustainable Development Goals ( SDGs ) , comprehensively accelerating the construction of ESG strategic management and practice
systems with their own characteristics, continuing to pay attention to environmentally friendly management, occupational health and

safety, corporate governance rules, community participation and common development, and are committed to contributing more wisdom

to a better life, a more harmonious society and a more sustainable future.
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